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KINGDOM OF CAMBODIA
NATION RELIGION KING

NATIONAL BANK OF CAMBODIA
Number. B, % A% Prekeor

Unofficial Translation

| PRAKAS
* on o
Microfinance Institutions’ Solvency Ratio

The Governor of the National Bank of Cambodia

3

- With reference to the Constitution of the Kingdom of Cambodia;
- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996,
promulgating the Law on the Organization and Conduct of the National Bank of

Cambodia;
- With reference to the Ro 2l Kram NS/RKM/1199/13 of November 18, 1999,

promulgating the Law on Banking and Financial Institutions;
- With reference to the Royal Decree NS/RKT/0904/244 of September 7, 2004, on
the appointment of His Excellency Chea Chanto as Governor General of the

National Bank of Cambodia, equivalent to Senior Minister;

- With reference to the Prakas No B7-00-06 dated January 11, 2000, on the
Licensing of Micro-Financing Institutions;

- With reference to the Prakas No B7-07-132 dated August 27, 2007, on the

calculation of Microfinance Institutions’ Net Worth;
- Pursuant to the recommendation made by National Bank of Cambodia management

during the August 15, 2007, meeting.

DECIDES

Article 1

Microfinance Institutions, hereafter referred to as “institutions”, shall at all times
observe a solvency ratio in accordance with the provisions of this Prakas. This
solvency ratio of their net worth to their aggregate asset risk exposure shall not be

’ less than 15 percent.

Article 2

The numerator of the ratio shall be the net worth calculated in accordance with
the provisions of the Prakas on the calculation of microfinance institutions’ net

o worth.
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Article 3

3.1- The denominator of the ratio shall comprise the aggregate of the assets (net

amount after deduction of provision and depreciation) and off-balance sheet

T items, weighted to their degree of risk. It excludes the items which are deducted

in calculating the net worth according to the provisions of the Prakas on the
calculation of microfinance institutions’ net worth.

3.2- The following weightings shall apply to assets:

3.2.1- zero weighting:

cash,

gold,

claims on the National Bank of Cambodia,

assets collateralized by deposits lodged with the bank,

claims on or guaranteed by sovereigns rated AAA to AA- or
equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

3.2.2- 20 percent weighting:

claims on or guaranteed by sovereigns rated A+ to A- or equivalent
rated under the methodology used by a rating agency acknowledged
by the National Bank of Cambodia.

claims on or guaranteed by banks or corporations rated AAA to AA-
or equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

3.2.3- 50 percent weighting:

claims on or guaranieed by sovereigns rated BBB+ to BBB- or
equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.
claims on or guaranteed by banks or corporations rated A+ to A- or
equivalent rated under the methodology used by a rating agency
acknowledgecf by the National Bank of Cambodia.

3.2.4- 100 percent weighting:

Article 4

All other assets.
All off-balance sheet items.

Banks and Financial Institutions that are not compliant with this Prakas will be

)

penalized according to Article 52 of the Law on Banking and Financial Institutions.

¥
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Article 5

Article 15 in Prakas No B7-00-06 dated January 11, 2000, on the Licensing of
Microfinance Institutions and all provisions contrary to those of this Prakas are

hereby repealed.
Article 6

v
.

. The General Director, the General Secretariat, the General Inspection, the
i General Cashier, all Departments of the National Bank of Cambodia, and all Banks
and Financial Institutions under the National Bank of Cambodia’s supervisory

authority shall strictly implement this Prakas.
Article 7

This Prakas shall take effect from this signing date.

Phnom Penh, August 27, 2007

The Governor
Signed and Sealed

=y

cc: - All members of the Board of Directors
- The parties concerned as stated in Article 6
- File
- CM “for info”
- Administration Department of CM
“for publication in the National Gazefte”





