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KINGDOM OF CAMBODIA
NATION RELIGION KING

NATIONAL BANK OF CAMBODIA
Number..B!?\(.,.Q.Qf..m...ﬂ.e?)ﬁ...ﬁfgkﬁr

Unofficial Translation

PRAKAS
' - on
Amendment of Prakas Relating to Banks’ Solvency Ratio

The Governor of the National Bank of Cambodia

w , - With reference to the Constitution of the Kingdom of Cambodia;
- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996,
promulgating the Law on the Organization and Conduct of the National Bank of

Cambodia; _ : ‘
- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999,

promuigatifig the Law on Banking and Financial Institutions;
With reference to the Royal Decree NS/RKT/0904/244 of September 7, 2004, on
the appointment of His Excellency Chea Chanto as Governor General of the

National Bank of Cambodia, equivalent to Senior Minister;
- With reference to the Prakas No B7-00-46 dated February 16, 2000, on the

Banks’ Solvency Ratio; ‘ : .
- With reference to the Prakas No B7-00-47 dated February 16, 2000, on the

calculation of Banks® Net Worth;
Pursuant to the recommendation made by National Bank of Cambodia management

during the August 13, 2007, meeting.

DECIDES

Article one

Article 3 of Prakas No B7.00-46 dated February 16, 2000, relating to the banks’
solvency ratio shall be amended as follows:

New Article 3

3.1- The denominator of the ratio shall comprise the aggregate of the assets (net
amount after deduction of provision and depreciation) and off-balance sheet
items weighted to their degree of risk. It excludes the items which are deducted in
calculating the net worth according to the provisions of the Prakas on the
calculation of the banks’ net worth.
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3.2- The following weightings shall apply to assets:
. 3.2.1- zero weighting: ‘

- casﬁ,
- gold, ’
- claims on the National Bank of Cambodia,
- assets collateralized by deposits lodged with the bank,

- claims on or guaranteed by sovereigns rated AAA to AA- or
equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

3.2.2- 20 percent weighting:
- claims on or guaranteed by sovereigns rated A+ to A- or equivalent
* rated under the methodology used by a rating agency acknowledged
by the National Bank of Cambodia,
- claims on or guaranteed by banks or corporations rated AAA to AA-
or equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

et

3.2.3- 50 percent weighting:

- claims on or guaranteed by sovereigns rated BBB+ to BBB- or
equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

- claims on or guaranteed by banks or corporate rated A+ to A- or
equivalent rated under the methodology used by a rating agency
acknowledged by the National Bank of Cambodia.

3.2.4- 100 percent weighting
All other assets.
3.3- The following provisions shall apply to off-balance sheet items:

3.3.1- Off-balance sheet items shall be classified in four categories in
accordance with the list given in Annex. These items shall be taken

into account:

- at their full value where they are classified as carrying a full risk,

- at 50 percent of their value where they are classified as carrying
medium risk, |

- at 20 percent of their value where they are classified as carrying
moderate risk.

“ Items classified as carrying low risk shall not be taken into account.

o
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3.3.2- The amounts thus determined shall be multiplied by the weightings laid
down in Paragraph 3-2 that are applicable to the category to which the
beneficiary or asset concerned belongs. However:

e - in the case of commitments covered by a guarantee provided by a.
third party, the weightings shall be those applicable to the guarantor or’

the guarantee,

- in the case of guarantees given to another bank in connection with the |
repayment of claims held by the latter, the weightings shall be those
applicable to these claims.

Article two

Banks and Financial Institutions that are not compliant with this Prakas will be
penalized according to Article 52 of the Law on Banking and Financial Institutions.

Article three
The General Director, the General Secretariat, the General Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all Banks
-t and Financial Institutions under the National Bank of Cambodia’s supervisory
authority shall strictly implement this Prakas.

Article four

This Prakas shall take effect from this signing date.

Phnom Penh, August 27, 2007
The Governor
Signed and Sealed

cc: - All members of the Board of Directors
- The parties concerned as stated in Article three
- File
- CM “for info”
- Administration Department of CM
“for publication in the Natiopal Gazette”
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